
[Translation] 

September 27, 2013 

 

Announcement of Special Dissolution of Employees' Pension Fund 

 

Nishinihonreitoukucho Employees’ Pension Fund (general-type), which Taikisha was affiliated 

with, has come to a decision on a special dissolution that was discussed at the representative 

assembly that took place on September 18, 2013. Taikisha was given an official notice by the 

fund on September 26, 2013 and announces the dissolution as follows. 

 

1. Cause of the special dissolution 

The fund has come to a decision on a special dissolution that was discussed at the representative 

assembly on September 18, 2013. In the decision it considered the facts that employees of the 

participant companies are aging and it expects a drastic increase in premiums in the future, and 

that would likely face difficulties in paying the premiums. 

The employees' pension fund (hereinafter called the "pension fund") pays out a portion of the 

employees' pension benefits on behalf of the government (substitute). Thus, the substitute 

funding needs to be collectively returned to the government when a pension fund is dissolved. 

However, under the Special Dissolution Rule, the pension fund is allowed to make up the balance 

(funding shortfalls for the minimum reserve) in installments during a given period after returning 

the assets that the fund owns to the government (individual companies are allowed to choose to 

pay in a lump sum or in installments). 

The fund has decided to carry out a special dissolution instead of a regular dissolution that 

requires a temporary or short-term large debt, as this dissolution (special dissolution) allows it to 

compensate the shortfall of the substitute funding to the government in installments after 

dissolution. 

The dissolution of the fund must be carried out with the approval of the Ministry of Health, 

Labour and Welfare, and the fund is actually expected to be dissolved in the next fiscal year or 

later. 

 

2. Cost of the dissolutions and impacts on our business 



Taikisha expects that the dissolution will give rise to a cost, but has not estimated the amount that 

will be incurred during the dissolution and impacts on its business because of various uncertain 

factors as of this moment. 

The Company will issue an immediate report as soon as it has made rational estimates. 


